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BIIL16 (2O07~—RelatingtoRealProoertyTaxation

TheHawaii GovernmentEmployeesAssociation,AFSCME, Local 152, AFL-CIO a&eest~eis aneed
to providepropertytaxrelief for Oahupropertyowners. We cansupportthe conceptof amodestone-
time realpropertytax creditagainstthetaxesowedfor owner’shomefor the2007-08tax yearprovided
thepropertywasgrantedahomeexemption. Thecredit mustnot be so largeasto imposerestrictionson
theability oftheCity andCountyto providenecessaryservicesto thepublic.

Wearevery concernedaboutsomeoftheotherproposalsbeforetheCity Council that would make
permanentchangesto howpropertytaxcsarecaiculatedandcollectedby limiting tax increasesto a
specificpercentage. If any ofthesebecomelaw, it could leadto greaterthanexpectedreductionsin vital
public services,including roadmaintenance,parks,police andfire protection.

Sincepropertytaxesremainthesinglemostsignificantsourceofrevenuefor theCity andCountyof
Honolulu,wemustnotoverreactto recentshort-termchangesin propertytax valuesby endorsing
permanentreductionsin propertytaxes,which could resultin public servicecuts, increasingotherfees,or
both. It is importantto rememberthatpropertytax increasesanddeclinesarecyclical.

If taxrelief for low/fixed incomehomeownersis thegoal,propertytax capsareexpensiveandpoorly
targeted.A lessexpensiveandmoretargetedapproachis a“circuit breaker”tax credit,which provides
taxbreaksto low-incomeandelderly taxpayersfor whompropertytaxesexceeda certainpercentageof
theirincomesabovewhichpropertytaxesareconsideredtoo burdensome.Propertytax relief should
alleviatethetaxburdenfor thosewho can leastafford the propertytax increase.Thankyou for the
opportunityto testii5’ in supportofa modestone-timerealpropertytax credit.
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